06-1025-PR13 October 25, 2006

AMEND BOARD REPORT 05-0727-PR21
AMEND BOARD REPORT 05-0323-PR12
APPROVE THE EXTENSION OF THE INSURANCE BROKERAGE AND ADMINISTRATIVE SERVICES
AGREEMENT WITH AON RISK SERVICES OF ILLINOIS AND THE EXTENSION OF THE
INSURANCE PLACEMENT FOR THE BOARD’S OWNER CONTROLLED INSURANCE PROGRAM

THE CHIEF EXECUTIVE OFFICER REPORTS THE FOLLOWING DECISION:

Approve the extension of the insurance Brokerage and Administrative Services Agreement with Aon Risk
Services of lllinois (Aon) to provide broker and run-off services for the Board’s Owner Controlled
Insurance Program (OCIP), at a cost not to exceed $165,000 for a 2-year term. Approve a final extension
of the OCIP and the extension of the primary and excess liability insurance to September 5, 2005 for the

Little Village school project only. All other OCIP coverage ends on April 1, 2005 and Aon will provide
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insurance Run-Off

Program Cost Details
AIG Insurance Audit Up to | Based on anticipated audit of $35 million
$2,270,000 additional payroll experience at $6.48 per $100
payroll. This audit was agreed to under the
Board's agreement with AlG authorized under
Board Report# 03-0423-PR17.
AIG Environmental Insurance Up to $120,000 | Allow extension of Board blanket environmental

liability program for the Capital Improvement
Program from 4/1/05 to 10/31/05 to coincide with
the Board's excess liability insurance renewal.
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