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Public Schools Debt Management Policy.
POLICY TEXT:

l. Purpose and Goals

~ D g nali i1, to._onY tr e ag@ A’
U rpﬁ-‘ﬁu@ 0l 1. tn._onle~er Qg1

fom = Llmmall.

i a




08-0827-P05

The Board should not finance general operating costs from debt having maturities greater than
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in the Board's annual operating budget and having a useful life of less than one year. However
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In order for bonds issued by CPS to maintain tax-exempt status, several requirements must be
satisfied from and after the date of issuance of the bonds. Among other things, these include
requirements related to the use of proceeds of the bonds. The use of tax-exempt financed
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The bonds are issued to (i) pay costs of constructing, acquiring and equipping school and
administrative buildings, site improvements and other real and personal property in and for the
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exempt financing.
. Debt Issuance Metﬁodology
A Establishing Financing Priorities
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be met, in large part, through the issuance of various types of debt instruments.
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activities, including timing of issuance, method of sale, type and structure of |ssue marketing
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d) Debt Burden Measures. The Board will consider the impact of the issuance of
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similar sources:

e Ratio of Net Bonded Debt to Estimated Full Value. The formula for this
computation is Net Bonded Debt, which is the total outstanding debt,
divided by the current Estimated Full Value.
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Bonded Debt divided by the population of the City of Chicago, based
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Bureau of the Census.

s Ratio of Annual Debt Service to General Funds Expenditures. The
formula for this computation is annual debt service expenditures divided
by General Funds (i.e., General, Special, and Debt Service Funds)
expenditures (excluding certain interfund transfers).
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5. Risks and considerations associated with Variable Rate Debt:

a) Risk/Benefit Analysis. The impact of variable rate debt on the Board's future
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factors identified or increased financial benefits such as interest cost savings or
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transaction analysis should provide assumptions for potential increased costs
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other party fulfilling its obligations. To the extent that the counterparty does not
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Structures which increase savings through alternatives such as derivative contracts, non-
standard call_provisions. and investments athar than_Treasury Seciirifies_shall he eyaliiated hy
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F. Financial Advisors

The Bagrd shndd epnigw Fingneial Advisatswpen oacticahle tp 2s<igtip mananing the Rpard's




08-0827-P05

3. Derivative Instrument Reporting. The CAFR will provide detailed disclosure of the
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information, and an explanation of the risks associated with the transaction.

The Board shall also prepare a comprehensive quarterly report for each derivative
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Approved for Consideration: Respectfully Submitted:

Chief Operating Officer Chief Executive Officer
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Chief Financial Officer General Counsel






