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May 27, 2009
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OBLIGATION REFUNDING BONDS (DEDICATED REVENUES), SERIES 2009, OF
THE BOARD OF EDUCATION OF THE CITY OF CHICAGO IN AN AGGREGATE
PRINCIPAL AMOUNT NOT TO EXCEED $200,000,000, FOR THE PURPOSE OF

PAYING THE COST OF REFUNDING CERTAIN OUTSTANDING BONDS OF SAID

BOARD OF EDUCATION
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amended (the “School Code”), the City of Chicago, having a population exceeding 500,000, constitutes

one school district (the “School District”), which is a body politic and corporate by the name of the
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interest, with the counterparties and having the Notional Amounts outstanding as set forth in Exhibit Il

attached hereto (collectively, the “Swap Agreements”); and

WHEREAS, for the purpose, among others, of providing funds to pay a portion of the cost of the

provisions of the Debt Reform Act, the Board, on June 28, 2006, adopted a resolution (the *“2006
Authorization”) authorizing the issuance of Alternate Bonds payable from any and all of the following
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from time to time over a period of years; and

WHEREAS, notice of the Hearing was given by publication at least once not less than seven (7)
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newspaper of general circulation in the School District, and by posting a copy of the notice at least forty-
eight (48) hours before the hearing at the principal office of the Board; and
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reasons for the proposed bond issue and permitted persons desiring to be heard an opportunity to
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the Outstanding Bonds, which costs may include the payment of any settlement, breakage or termination
amount payabie by the Board as a result of the termination, amendment or modification of a Swap
Agreement in connection with the refunding of the Outstanding Bonds (any such payment being referred
to as a “Termination Payment”) (collectively, the “Refunding”) and (ii) the costs of issuance of such
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conditions set forth in this Resolution; and
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2006 Authorization and the 2008 Authorization are herein referred to as the “Bonds”; and
WHEREAS, the Bonds of each Series (as hereinafter defined) will be payable from (i) such of the
2006 Authorization Pledged Revenues and the 2008 Authorization Pledged Revenues as shall be
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WHEREAS, it is necessary for the Board to authorize the sale and issuance of the Bonds and to

approve and to authorize and direct the sale of the Bonds pursuant to one or more of the methods

o
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certain other agreements and the performance of acts necessary or convenient in connection with the
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NOW, THEREFORE, Be It Hereby Resolved by the Chicago Board of Education of the Board of
Education of the City of Chicago, as follows:

1. Incorporation of Preambles. The preambles of this Resolution are hereby incorporated
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Indenture on behalf of the Board, each such Indenture to be in substantially the respective form executed
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faith and credit are pledged, and shall be payable, in addition to the Pledged Revenues and investment
gamnings 2< Agsaribed barein from. the Iewenf the Pledaed Tayas 25 nrovided inthe Nebt Refarm éat and, —

as set forth below.
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fixed date (the “Capital Appreciation Bonds”). Any Bonds issued as Capital Appreciation Bonds shall
be dated the date of issuance thereof and shall also bear the date of authentication, shall be in fully
registered form, shall be numbered as determined by the Trustee and shall be in denominations equal to
the original principal amounts of such Capital Appreciation Bonds or any integral multiple thereof, each

such original principal amount representing Compound Accreted Value (as hereinafter defined) at

matiniritvy (the S“Ratniritvy Amannt”y Af S5 NON nr anv intenaral miiltinlea tharanf Ac necaerd harain the
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Value of such Convertible Bonds into Current Interest Bonds shall be contained in the Fixed Rate

Indenture executed and delivered by a Designated Official at the time of sale of such Convertible Bonds.

anyg inn af tha RaAander mau ha icainind an hande hanarina inkarant Ad variakla chban

Y RTAE Vi ke g R Ak T NI A D S — - — '

|
b
)
| g

rates that are adjusted and reset from time to time as may be necessary to cause such Bonds to be
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(d) The Bonds of each Series may be redeemable prior to maturity at the option of the

Board, in whole or in part on any date, at such times and at such redemption prices (to be expressed as a

percentage of the principal amount of such Bonds being redeemed, plus accrued interest to the date of
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FOR THE LEVY YEAR A TAX SUFFICIENT TO PRODUCE THE SUM OF
2009 $25,000,000
2010 24,000,000
2011 24,000,000
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2013 17,000,000
2014 16,000,000
2015 16,000,000
2016 16,000,000
2017 16,000,000
win 1YL
2019 16,000,000
2020 16,000,000
2021 16,000,000
2022 15,000,000
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2025 14,000,000
2026 14,000,000
2027 13,000,000
2028 13,000,000
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have been sold at such price and bear interest at such rate that neither the true interest cost (yield) nor

the net interest rate received upon the sale of such Bonds exceeds the maximum rate otherwise

authorized by applicable law, and (ii) that no person holding any office of the Board, either by election or
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of any other person, association, trust or corporation, in the Indenture, any escrow or similar agreement
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line of credit or other credit or liquidity facility, including similar agreements with or facilities issued by a
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connection with such sale of Bonds. Each of the Designated Officials is hereby further authorized to

appoint one or more banks, Bond Insurers or other financial institutions to issue such Credit Facility (the
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agreement (the “Credit Agreement”) providing for the issuance of the Credit Facility and the obligation

of the Board to repay funds borrowed under the Credit Facility or advances made by the Credit Provider
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amendment or modification as authorized in the final paragraph of subsection (i} of this Section and the
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Designated Official to serve as Refunding Escrow Agent pursuant to the authorization granted in
paragraph (j) of this Section, (xvi) if an escrow or other similar agreement is to be executed and delivered
as authorized in Section 5 hereof, a copy of such agreement shall be attached to said notification of sale
and (xvii) the identity of and the compensation paid to the Purchasers in connection with such sale.
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shall be approved by a Designated Official to reflect the terms of the Bonds proposed to be sold and the
method of sale of such Bonds, is hereby in all respects, ratified, authorized and approved and shall be

‘deemed final” for purposes of Rule 15¢2-12, adopted by the Securities and Exchange Commission under
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Competitive Purchasers of a final Official Statement (in substantially the form (i) of the Preliminary Official
Statement but with appropriate variations, omissions and insertions to reflect the final terms of the Bonds

being sold or (ii) authorized herein for a Preliminary Official Statement if none is used in the marketing of
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under the terms of the indenture, the Investment Policy of the Board and applicable law, as in effect from
time to time.

(i) Either of the Designated Officials is hereby authorized to execute and deliver from time to
time one or more agreements with counterparties selected by either of the Designated Officials, the
purpose of which is to provide to the Board an interest rate basis, cash flow basis or other basis from that

provided in the Bonds for the payment of interest. The stated aggregate notional amount under all such
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(net of offsetting transactions entered into by the Board). For purposes of the immediately preceding

sentence, “offsetting transactions” shall include any transaction which is intended to hedge, modify or
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not be based on the same index or rate option as the related Bonds or the transaction being offset and



09-0527-RS10

amend or modify all or a portion of the Swap Agreements upon a determination that such termination,
amendment or modification is in the best financial interest of the Board. Any resultant Termination
Payment due from the Board may be paid from proceeds of sale of the Bonds or any other lawfully
available funds of the Board.

)] For the purpose of providing for the Refunding, each of the Designated Officials is hereby

authorized to execute and deliver one or more refunding escrow agreements (each, a “Refunding
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Escrow Agreement to be in substantially the form executed and delivered in connection with previous
refundings of obligations issued by or on behalf of the Board, but with such changes therein as shall be
approved by the Designated Official executing the same, with such execution to constitute conclusive

evidence of such official's approval and this Board's approval of any changes or revisions therein from
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advising the County Collectors of the abatement of the Pledged Taxes. The Designated Officials are
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EXHIBIT I

OUTSTANDING BONDS

1. $75,410,000 Unlimited Tax General Obligation Bonds (Dedicated Revenues), Series 2004C-1

il

3. $44,730,000 Unlimited Tax General Obligation Bonds (Dedicated Revenues), Series 2004E

3. $20,625,000 Unlimited Tax General Obligation Refunding Bonds (Dedicated Revenues),
Series 2005D-1
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EXHIBIT II
SWAP AGREEMENTS
Notional Amount
Series Provider Outstanding
2000C Royal Bank of Canada $61,100,000
o — T e —
p
2004C-2 Royal Bank of Canada $48,910,000
2005D-2 Loop Capital Markets $157,055,000





