FINAL 09-0826-RS5
August 26, 2009

RESOLUTION PROVIDING FOR THE ISSUE OF UNLIMITED TAX
GENERAL OBLIGATION BONDS (DEDICATED REVENUES), SERIES 2009,
OF THE BOARD OF EDUCATION OF THE CITY OF CHICAGO IN AN
AGGREGATE PRINCIPAL AMOUNT NOT TO EXCEED $801,585,000,
FOR THE PURPOSE OF PAYING PART OF THE COST OF CERTAIN
CAPITAL IMPROVEMENTS IN AND FOR SAID BOARD

WHEREAS._pursuant to the orovisions of Article 34 of the School Code of the State of lllincis_as
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one school district (the “School District”), which is a body politic and corporate by the name of the

WHEREAS, the Board is governed by the seven-member Chicago Board of Education, as
successor to the Chicago School Reform Board of Trustees (the “School Board”); and

WHEREAS, the School Board has heretofore determined that it is advisable, necessary and in
the best interests of the Board and the residents of the School District to construct, acquire and equip

school and administrative buildings, site improvements and other real and personal property in and for the
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the City (including, but not limited to, tax increment financing), (v) school construction project or debt service

grants to be paid to the Board pursuant to the School Construction Law of the State of lllinois or such successor
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investments of the Board and the investment of any of the foregoing sources, (vii) rental income derived from
Board property, and (viii) grants and other payments to be paid to the Board by the United States of America

or any department, agency or instrumentality thereof (collectively, the “Pledged Revenues”); and
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(iv) $130,000,000 Unlimited Tax General Obligation Refunding Bonds (Dedicated Revenues), Series 2009A
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exceed $1,900,000,000; and
WHEREAS, pursuant to Section 54F of the Internal Revenue Code of 1986, as amended (the
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investment earnings thereon to pay the principal of and interest on the Bonds; and
WHEREAS, the Bonds of each Series will be issued under and secured by a Trust Indenture
(each, an “Indenture”) between the Board and such bank, trust company or national banking association

appointed to serve as trustee under the Indenture as provided in Section 2(a) hereof (the “Trustee”);

and
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WHEREAS, the Board may elect to pay the debt service on the Bonds from time to time in the
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Indenture, in an amount not less than 1.10 times annual debt service on the Bonds to be paid from govemmental
revenue sources and 1.25 times annual debt service on the Bonds to be paid from rental income derived from Board
property or from certain grants and other payments to be paid to the Board by the United States of America
or any department, agency or instrumentality thereof that do not constitute a govermmental revenue source,

which Audit the Board has heretofore accepted and approved and which Feasibility Report shall be accepted and
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Treasury and the Service.
The Bonds shall be dated as of a date not earlier than September 1, 2009, as determined by a

Designated Official at the time of sale thereof. The principal of the Bonds shall become due and payable
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made subject to extraordinary redemption prior to maturity, in whole or in part on any date, at such times
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a Designated Official at the time of the sale thereof. Redemption prices are to be expressed as a
percentage of the principal amount of such Bonds being redeemed, plus accrued interest to the date of
redemption; provided that with respect to any Bonds issued as Build America Bonds the redemption price
may alternatively be expressed as a “make whole” amount or similar calculation or formula as shall be
determined by a Designated Official at the time of the sale thereof. The Bonds of each Series may be
made subject to sinking fund redemption, at par and accrued interest to the date fixed for redemption, as

gatg;_m‘ngﬂﬂa Deiiqnate,d_Qfﬁcial at the time_af the sale theranf nrnvided that such Bands shall trach

final maturity not later than the date set forth in Section 2(c) hereof.



09-0826~RS5 FINAL

taxable property within the School District, in the years for which any of the Bonds are outstanding, a

direct annual tax for each of the years while the Bonds are outstanding, in amounts sufficient for that

thay, l‘ r-—u!l bhmva havaba: ia ladiad --—Aan[Lnf tha tavahla aranartir in tha Calkvaal Nintriat thAa

i

following direct annual taxes:
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2010 56,000,000
2011 56,000,000
o ——————————————— (L e
2013 56,000,000
2014 56,000,000
Wik £8§ N2 NN
2016 56,000,000
2017 56 N00 000
2018 56,000,000
2019 56,000,000
2020 56,000,000
2021 56,000,000
2022 56,000,000
2023 56,000,000
2024 62,000,000
2025 61,000,000
2026 61,000,000
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2029 59,000,000
2030 58,000,000
2031 57,000,000

2032 57,000,000
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within the School District, in the years for which any of the Bonds are outstanding, a direct annual tax,
including any direct annual tax required to be levied in excess of that levied in this Resolution, for
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Section 3(a), being referred to herein as the “Pledged Taxes").
(b) After this Resolution becomes effective, a copy hereof, certified by the Secretary of the
Board, shall be filed with each of the County Clerks of The Counties of Cook and DuPage, lllinois (the

“County Clerks”); and the County Clerks shall in and for each of the years required, ascertain the rate
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not be less than 97 percent of the aggregate original principal amount thereof, and (iv) that the compensation paid to the
Purchasers in connection with the sale of any Variable Rate Bonds shall not exceed 3 percent of the principal

amount thereof. The Chief Financial Officer is hereby authorized to execute and deliver on behalf of the Board
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Bond Purchase Agreement shall be in substantially the form used in previous !lnancmgs o! the anrg ana =u;

in the case of a Placement Agreement or a Competitive Sale Agreement shall contain terms and provisions
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The Credit Agreement may provide that alternative interest rates or provisions will apply during
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the Credit Provider (the “Credit Provider Rate”), which Credit Provider Rate shall not exceed the
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rate applicable from time to time to such Variable Rate Bonds, or in the case of QSCBs, the applicable
tax credit rates, (vii) debt service schedules for the Bonds, together with determinable investment
earnings from the investment of moneys held in the funds and accounts pursuant to the Indenture,

demonstrating that the Pledged Revenues and said investment earnings and moneys held in the funds
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service coverage described in Section 2(b) hereof, (viii) the terms and provisions for the conversion of
the Compound Accrued Value of any Convertible Bonds issued hereunder into Current Interest Bonds,

(ix) the application of the proceeds of such Bonds for the purposes and within the limitations set forth in
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levied may be determined by reference to any projections of debt service on such Variable Rate Bonds

provided to the Board at the time of sale of such Bonds. No such reduction in the amounts levied in

_n’ﬁez iﬁ hpsaef m--d “a :@Fsﬁn.-riit‘"tmm.m &A_‘e: 2.4;.1- 2=t == FlAT a8 Gomasiad o e _

BN

T p—

preceding sentence until either or both of the Designated Officials have determined that any amount so
levied in Section 3(a) hereof will not be needed to secure the Bonds being sold at that time or any Series
of Bonds to be sold in the future. Any certificate of abatement delivered pursuant to this paragraph shall
refer to the amount of taxes levied pursuant to Section 3(a) hereof, shall indicate the amount of reduction

in the amount of taxes levied by the Board resulting from the sale of such Bonds, which reduced amount

is to be abated from such taxes, and shall further indicate the remainder of such taxes which is to be

the respective offices of the County Clerks certificates of tax abatement that reflect the refunding of any

obligations of the Board.
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addition, the Designated Officials are hereby authorized to prepare a Notice of Sale for distribution to potential
bidders in connection with a public, competitive sale of a Series of the Bonds and to take all actions necessary to
conduct any such sale.

() The proceeds from the sale of each Series of the Bonds shall be applied to the payment
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of the Board, (ii) such interest to become due, either on such Series of Bonds or on another Series of

Bonds issued pursuant to this Resolution, for such period not to exceed the greater of 2 years or a period
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(net of offsetting transactions entered into by the Board). For purposes of the immediately preceding
sentence, “offsetting transactions” shall include any transaction which is intended to hedge, modify or
otherwise affect another outstanding transaction or its economic results. The offsetting transaction need
not be based on the same index or rate option as the related Bonds or the transaction being offset and
need not be with the same counterparty as the transaction being offset. Examples of offsetting
transactions include, without limitation, a floating-to-fixed rate interest rate swap being offset by a fixed-to-
floating rate interest rate swap, and a fixed-to-floating rate interest rate swap being offset by a fioating-to-
fixed rate interest rate swap or an interest rate cap or floor or a floating-to-floating interest rate swap.

Any such agreement to the extent practicable shall be in substantially the form of either the Local
Currency-Single Jurisdiction version or the Multicurrency-Cross Border version of the current ISDA

Master Agreement accompanied by the U.S. Municipal Counterparty Schedule published by the
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approval of any changes or revisions therein from such form of Refunding Escrow Agreement. Each of
the Designated officials is hereby authorized to designate a bank or trust company to act as Refunding

Escrow Agent under the Refunding Escrow Agreement.
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hereby authorized to take such actions and to execute such documents and certificates as are necessary:
(i) to assure that the Bonds do not constitute “arbitrage bonds” or “private activity bonds” under the Code,
including but not limited to the execution and delivery of a Tax Agreement; and (ii) otherwise to satisfy
any information reporting or similar requirements established by the Service, including without limitation,
the execution and delivery of such certifications or representations required to qualify and maintain the
status of the Bonds as Build America Bonds, including without limitation, making an irrevocable election
to issue the Bonds as Build America Bonds (Direct Payment) or Build America Bonds (Tax Credit), in
accordance with Section 54AA of the Code.

(c) With respect to any Bonds issued as QSCBs, each of the Designated Officials is hereby
authorized to take such actions and to execute such documents and certificates as are necessary: (i) to
assure that the Bonds do not constitute “arbitrage bonds” under the Code, including but not limited to the
execution and delivery of a Tax Agreement; and (ii) otherwise to satisfy any information reporting or
similar requirements established by the Service, including without limitation, the execution and delivery of
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hereby authorized to execute and deliver such other documents and agreements and perform such other

acts as may be necessary or desirable in connection with the Bonds, including, but not limited to, the
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