11-0427-PR4O April 27, 2011

APPROVE EXERCISING THE FIRST OPTION TO RENEW THE AGREEMENT WITH SEDGWICK
CLAIMS ADMINISTRATION SERVICES AND AUTHORIZE FUNDING OF ESCROW ACCOUNTS
ASSOCIATED WITH THESE SERVICES

THE CHIEF EXECUTIVE OFFICER REPORTS THE FOLLOWING DECISION:
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Human Capital at a cost for the option period not to exceed $2,800,000.00 for administrative fees and
authorize funding of escrow accounts associated with these services in an amount not to exceed
$70,000,000.00 for the 24 month renewal term. A written document exercising this option is currently
being negotiated. No payment shall be made to Consultant during the option period prior to the execution
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including, but not limited to clalms mvestlgatlon adjustment benefits admlmstratnon medlcal
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subrogation recovery, information management, management reporting and daily contact with Board staff.
Sedi|ck will contlnue to prowde certaln serwces or arrange and admmlster certain serwces in addition
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Such services to be included as allocated expense(s) to the claim file may include, but are not limited to,
medical management, PPO, bill review, utilization review surveillance, field investigations, expert
consulting and testimony. Sedgwick shall pay claims, settlements and awards through established escrow
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FY 2013

$1,400,000

To Fund WC Escrow Account
FY 2012

$35,000,000

FY 2013

$35,000,000

GENERAL CONDITIONS:

Inspector General - Each party to the agreement shall acknowledge that, in accordance with 105 ILCS
5/34-13.1, the Inspector General of the Chicago Board of Education has the authority to conduct certain
investigations and that the Inspector General shall have access to all information and personnel
necessary to conduct those investigations.

Conflicts - The agreement shall not be legally binding on the Board if entered into in violation of the
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