11-0727-AR10
July 27, 2011

AUTHORIZE SETTLEMENT OF CLAIM BY LEXINGTON INSURANCE COMPANY
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Authorize a settlement and release between the Board and Lexington Insurance Company regarding the
Board's claim for payment for water damage sustained at Sumner School from broken water main on
September 29, 2009.

Information pertinent to this settlement agreement is as follows:

ENTITIES: Lexington Insurance Company
Policy: LXI-1951

HISTORY: In 2008, Sumner School sustained extensive water damage due to a broken water main.
Damage included extensive flooding of basement, where boilers were located. The Board 's claim
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DESCRIPTION OF SETTLEMENT: Lexington Insurance Company determined loss to be $2,053,127.63.
The Board retains a $500,000 deductible, and received advances in the amount of $1,155,190.19.
Lexington proposes final settlement payment of $397,037.44.

AUTHORIZATION: Authorize the General Counsel to negotiate and execute a settlement agreement as
to legal form between the Board and Lexington Insurance Company.

LSC REVIEW: LSC approval is not applicabie to this report.
AFFIRMATIVE ACTION STATUS: Not applicable.
FINANCIAL: Not applicable

GENERAL CONDITIONS:

Inspector General — Each party to the agreement shall acknowledge that, in accordance with 105 ILCS
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Contingent Liability — The agreement shall contain the clause that any expenditure beyond the current
fu‘rml vanr ir Aermnd o cantinannt linhility ankinet tn annerneicbiaa i dha aihaaniiand Saaal canc

%—*_

- ’
1
/
4

budget(s).
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